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Economtic Relations Division

Major Development
Parmers of Bangladesh

The Economic Relations Division (ERD) under the Ministry of Finance (MoF) is the focal point of the Government for
interfacing with the external development partners. It is responsible for coordinating and mobilizing all forms of external
assistance in accordance with development priorities. ERD assesses the needs of external assistance, devises strategy for
negotiations and mobilizing foreign assi formalizes and enables aid mobilization through signing of loans and grant
agreements, determines and executes external economic policy. i

Achievements

ERD has been inexorably trying to mobilize more and more external
resources for achieving the targeted level of public sector investment since . 3 "
independence in 1971. It hits the highest commitment of foreign assistance To build Bangladesh as an economically self-
amounting to US$17.69 and disbursement amounting to USD 3.68 billion reliant country and to reduce the level of

in FY2016-17. poverty.

®  During the last FYs (from FY 2013 to FY 2017) with a yearly average of
USD 8.39 billion, the total commitment amounted to 41.97 billion. The
yearly average of the same was USD 3.80 billion in 2008-12. In the current
FY 2018, disbursement is in an upward trend, which is more than 91%
higher compared to last FY. During the current FY up to November 2017 an

Strengthening bilateral and multilateral

amount of USD 1.71 billion foreign assistance has been disbursed which cooperation through economic diplomacy
was USD 0.90 billion in FY 2016.

Supporting economic plans and programmes of
e Anamount of USD 16.18 billion foreign assi has been disbursed ; the government through external resource
during the last five FYs (2013-2017) whlch is 61% higher than the same of mobilization.
the previous five FYs (2008-2012). Yearly average disbursement was USD
3.23 billion in 2013- 2017, which was USD 2.0 billion in FY 2008-2012.

Assist in achieving national development plans,

The share of contribution of Project Aid (PA) to the Annual Development policies, strategies a8 well as other international
Program (ADP) was 36.3% in FY 2017, which has been increased by 1% in development commitments.
FY 2018.

e  External Debt to GDP ratio is even better in FY 2017 than that of FY 2016.
External Debt to GDP ratios are 12.9% and 13.2% in FY 2017 and 2016

respectively.
e In devel and ensuring policy coherence within e Mobilization and allocatlcn of multilateral and
the government, a Draft National Policy on Development Cooperation bil | develoy
(NPDC) has been developed.
e Examination and scrutiny of proposals for
e  For ensuring greater Global Engagement, ERD plays strong role in all High foreign aid
Level Forum ing of Global Par hip for Effective Development Co-
operation (GPEDC), and of International Aid Transparency Initiatives e Harmonization of policies, procedure and
(IATI). ERD also hosts the publicly accessible database the Aid Information priorities of development partners with those of
Management System (AIMS) based on Donor-submitted information. the countries national policies, priorities and
programmes.
Strategic Plans ) o
e Management of foreign training offers from
®  Maintaining prudent borrowing strategy focused on mobilizing grants and bilateral and multilateral sources
concessional loans as well as focusing on | develop such as

Foreign debt management including debt
profiling, budgeting, debt servicing and
maintenance of records thereof

health, education and social safety net programmes.

®  As the innocent victim of climate change, pursuing highest efforts to get the
just share from Green Climate Fund (GCC) and strengthening South-South
Cooperation initiatives.

Liaison with International organizations and
matters relating to treaties, agreements and

e  Better Targeting and effective utilization of external resources following Ecanomic Commissions With other. countrics

effectiveness of aid agenda of Paris Declaration and Bussan Summit.

Reviewing, monitoring, evaluating and
reporting of performance of aid programmes
and projects.
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